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I'his matter comes before the Public Service ( onlnlission of' South ('arolina ('th»

C. oinnlissioil ) tor annu;ll ievieii' of the Porch;lsccl 4 ls Ailjilstmcnt;lild the Cias Purch;Lsing

I'olicies ('I'CiA") ot' South Carolinit E'lectric P ()as ('ompani' (".iC'I.8'Ci" or "C'omp, 'iiii"), ;is

required bi' Order No. 137-etc)E3. issued «Ii August ld, I')137. E'ursuant to that order. the

C'ommissioil opened the present docl et I'or the purpi)se of conducting SCl. ~)'. Cps 2010 annuiil

P(iA reviciv. On Junc 16. 2010, the C.'ommission scheduled a hearing for thi» nutter I'or

Noi einbci I 0, 20 I 0 and issued a notice ot hear ing uld set return d;itcs I or interi'ent ion The

period under r viev, in this docf et i. Au ust 1. 200') through Juli 31, ?010 ("R vi 'ii Period ).

A» the natur;ll gas utility «ndcr revicv, . SC'l=&t' Ci ivas autorn&itically mad» a parti to the

proc«cding. By letter dated Junc I(), 010. thc C.'onunission instructcil the ('.ompani to publish

tile Notic«of Ilearing in a ncv;sp;)per of general circulation iii the affected areas adiisin&;111

interested ptirties of the manner and time in iihich to Iile pleadings to oEltain the right to

p;iiticipate in this proceeding. Thc ('ommission turther iiistructed !3('FP(i to provide

nntitiC;itiOn Ot th» I (iA fei'ICV' to each af'I'eeteCl CLIStolriel' i&ill E. ). IVIIIII OI bi elec(runt&' Illtiil tO

those customers ivho h;ivc agreed to rcceiie notices hy electronic m;lil on or before Septen)ber 3.
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2010 rind to provide certification on or before September 23, 2010. 'I'lic Cor»p»iiy lilcd

iil'lidavits to conliriii iis coi»pliancc v'ith thc Comiiiission's instructions on August 20, 2010.

The South ("arolina Office of R«gulatory Stalf ("ORS") i» a party in this matter pursuiint

to S.('. ('ode Ann. vv SI(-4-10 (Supp. 2009). No otlicr piirtics sought to intervene in this

procecdin&~.

By letter dated .Iune 16, 2010, the (.'o111I»ission's l)ockcting Dcpiliinlcili issued

scheduling directions to all parties cst'tblishiiig tlie ilates fbr thc piirtics to prc-file testimony and

exhibits in this cas«.

On Scpicmber 24, 2010, S(.'Fk(3 pre-tiled the direct tcstiniony ot witnesses Martin K.

I'halen, J. Darrin Kahl and Alice A. I ov. On October 7, 2010, ORS prc-filed the direct

testimony ol witnesses Roy I-I. H irrictt«;uul (';ircy iX'I. Siites.

On November 3. 2010, ORS and S(.'I'k(i (collectively the "Seitlirig I'&irtics") lilcd ii

con1prcllcnsivc Settlci»cili Agrccmcnt ( Scitlci»cni Agreci»cllt ) whercirl thev stipul ited to a

resolution ol;ill issues in thc procc«ding.

'I'hc Commission conducted a lorni il hc;iring in this niatter on November 10, 2010,

licginiiing iii 10:30 ii. i» in the h(:aring roon1 of the Comniission, with tlic Ilonorable .Iohn B.

I lowiird presiding. K. ('had Burgess, I', squire, Mattlicw O'. C&isscndanncr, Bsquir«, and

Benjamin I'. Mustian, Fsquirc rcprcscnted the (2ompany. .Jeffrey M. IVlclson, Fsquirc and

('ourtney I 'dward», F squire rcprcscnted ORS.

At tlic opciiing ol thc hearing, Mr. Nelson moved the Settlement Agrcu»cnt betvvccn thc

Settling piirties into the record along with the pre-tiled tcstii»ony and evhibits ol;ill ORS

witnesses. 'I'h«Settlcmcnt Agreement is identified as Hearing I'.xhibit I, and I learing I', xhibit

contiiiiis the cvhibits ol ()RS Witness Barncttc.
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Mr. Hurt&ess naovcd into the record the prc-i&lcd tcstirnoni: and exhibits &tf all SC'I-'P(i

iiitttcsses. HcarinL& I', xhibit 3 cont&tins th» exhibits of SC'I.:PCi Vqtnesscs Krthl and I ox. Mr,

Burgess also notifted the (:ommission that SC.'LX(i 'i%itness Iio~ ivas uitav;til;tbl» to tcstii'y.

9'ithout objection f'ront ORS, SCE8 Oi requested that its ivitness I I'trry I . ScruLgs. the Lc:td R;tte

An;tlyst i» the (i;ts Rates Department of' SC'ANA Seri iccs. Inc. . bc pcrmiued to aeiopt and to

pt'cs&. ttt;tt the hearing& th» testim&ini anil eihibits &if Ms. Fos. The ( ornrnission u&ratttcd this

request.

In support of' its V(iA;trtil (hts I'urchasin&& P&&licies and the Settlement Acrcement and;ts

stipulated in the Settlement A&&reement, S( I'.P(i prcsetlted direct testimony f'rom Martin K.

I'ital&'tl, .l. I)arrin Kahf, and llarry L, Scrub&u&s. ORS presented direct tcstitttonv from R&ii' ll.

Httrt&cttc &&nial C&trci M. Stites. ('.onsistent ivith the tertns oi the Scttleruc»t Agrccmcnt, the

ivitnesses iih&i prc-filed direct testimony in this procecdinL& and orally presented such tcstintony

before tile C.orlltllissiolt ivere subject to questioninu by tltc ( &imnlissioners, and not by arly parti.

Thc C'ommission has considered the testimonv:tnd thc eihibits ot' the iiitncsscs and the

&itfter evidence oi' rccoril in this procccdinL& ittcludin» thc Settlement !'&u&recrnent. H;tsed ott thc

evtcience &if rcc&ird, the ('&immissiott concluili's, ;ts the I'arties hai&e stipul;tted, that;tdopti&irt iif' thc

Settlement A& t'cement is in the best interest of S('.EikCr's custontcrs. the Stale of South C'anilin, t.

arid thc I ttttlllct'. ll tlltcL&rlty of tltc COIIlpatly.

Ill nlaklnu& tilts f 1 lid&Itin tile ( onlillisslotl spcctllc&lllv I lnds that du&inn& tll&. Rci icii Period,

SC'I;&v'(i (ai properly administered the pttrch;tscd &nts;tdjustntcnt and corrcctli' a&lj usted th» I;ts

cost r&. coiery f'actors for each customer class in accordttnce iiith thc t«rms of Order No. 2006-

(~7&) as modifted by Order No. 200&)-0I0; (b) employed prudent Futs purchasint& practices;tnd

policics; fc) rccoiered its u&as costs consistent iiith;tpplic;tbl» I;trit'fs and ('ommission orders.
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subject to the adjustment described in the testimony of ORS 9 itness Barnette. and administered

the PGA in a prudent and reasonable manner: (d) conducted and administered its hedging

program consistent vvith the authorization granted in Order Vo. 2006-679 and as modified in

Order No. 2008-546; and (e) vvas prepared during the Revievv Period and is currently prepared to

meet its firm customers' projected needs via its future supply and capacity asset plans.

The Commission further fmds that the monthly adjustment procedure and notification

procedure for total cost of gas factors as adopted in Commission Docket Vo. 2006-5-G, Order

iNo. 2006-679 as modified in Docket No. 2009-5-G. Order No. 2009-910 should be maintained.

The parties have agreed. and vve find it appropriate, that the demand charges included in the total

cost of gas factors vvill continue to be calculated as set forth in Commission Docket Vo. 2006-5-

G. Order No. 2006-679 by distributing such costs among the rate schedules based upon a 50-50

allocation of peak design day demand and annual forecast sales. SCEEcG agrees to use the 50-50

allocation of peak design day demand and annual forecast sales for demand charges in any

recalculation of total cost of gas factors. 9 e further find the allocation factors of Residential

65.96'o, Small Cieneral Service!'iiledium General Service 3L46"''o, and Large General Service

2.58':o, as set forth in SCEkG IVitness Fox's pre-tiled direct testimony and adopted by Company

9 itness Scruggs. to be appropriate for use in the cost of gas calculations beginning ivith the lirst

billing cycle of January 2011.

I'he Commission fmds that a carrying cost adjustment of $25,702 should be applied to

the Company's cumulative overi'under collection amount to reflect commencement of the

unbilled portion of purchased gas costs in November 2009. %re accept the use of ORS's cost of

gas calculations for the period August 1, 2009 through July 31, 2010 as set forth in Settlement

Exhibit Vo. 1 attached to Hearing Exhibit No. l.
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'I'he Comrnissi&)n further approves the auth»rity»I !)(:I',k(i t» contilille io cll&llge arid

rec»ver c'irrying costs, il rpplicablc, on th«cumul itive t»t'il under-e&&llecti&&n br(lances using the

same meth»d and v ith thc sarnc limitations as set forth by thc (.'»mmissi&&n in L)o«I.«t N&&. 200()-

s&-(r, ()tiler N». 200(&-('&7') for thc s;iiiic reas»ns s«t I»rth in thirt ()rdcr. pursuant to that ()rder and

in the «vent ot iin over-collection balance, carrying costs shall be credited to cust»mors.

I hc (.»nllllission als» finds that thc ("»mpany conducted its lie&lging pn)gram during thc

Rcvicw Peri&&d prudently and c»nsistent with thc appr»vals granted in ()rders No. 200('&-()7&) &md

20t)7-&&)& as In»dilrcd by ()rder N». 2008-546. tv1»r«»ver, the C'&)mpany's hedging progr'im

sli»ul&l e&&ritinue thr«ugh thc next review period vithout any inoditicaii»ns. I iiriher 'SC.'I', A.()

shall continue to rcp&&rt to C)R!) arid the ('ornrnissi»n withiri 30 d iys»I' the close of each ni&)nth

the results»I the li«dging progr;ini f()r the preceding months;(long with»ther inf»rmation as

stipulated in the!settlemerrt Agre«ment.

'I'li«C»lrirrlissi»n Iurther appn&ves the Company's &&periition ol its hedging pn&gram

independent of and accounted for separiite from its purchas«ol physic. il gas supply.

I'he ('ornmission also recognizes tlriri SCI',k(gs future reviev' periods will encl on .Iuly

31»I' each year. 'I'hcrefore, the C'.»mmissi&&n agrccs with thc parties' re«&&rnmcnd;iti»n that th«

(.'&)mpany's I uturc I'(&A he'iritigs should bc scheduled in c.'irly November ol erich year.

I3ascd &)n the testim&&ny and exhibits and th«S«ttlem«nt Agrecmcnt ent«rcd int&& the

rec»rd, the (:ommissi»n thirds th it the C". ompany's gas purchiising p(&licies md practices during

ilie Review I'eri&&d were re;(sonable and prudent. 'I'he ('omrnissi»n I'urther finds that all matters

c»ntaincd in the s&cttlernent Agreement are;ippropriate l»r adoption in this pro«ceding;irid

theref(&re I&rills th'it the Settlement Agrecmcnt. is in th» public interest;rrrd is a reas&)nable

resolution &&I'all issues in this crise.
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NOW 'I'IIL'Rk;I'ORI'„based upon lhe f«rcg«ing, IT IS I IF:RI,HY DLIC'. LAlerD AND

ORI)I;RI.D 'I'I
I AT:

I. I'he Settlement Agreement attached hereto as Order I',xhibit No. I, which was

stipul;&ted t«by th» Settling& Pllrties rind Ilccepted into the r&.'cord without objection at the hearing,

is incorporated into and made a part &&I this Order. I urther, thc Settler»ent Agrccrncnt c«nstitules

;I rc &son(&hie rcs«luti«n I« this proceeding and is hereby adopted as such.

2. During the Review Period, S(.'I Ec(i properly adnlinistcrcd the purchased g;ls

adjustmc»t. S('. I &v'(i 1&iso correctly lrdjusted thc gas cost. rec«very factors tor each customer class

in;lccordancc w'ith the terms of Orders N&&. 2006-67) and 200')-')10 which I'I(el&&rs are h&. reby

Ilppl'«veri.

S('I'.K(i's g&as purchasing policics a»d pr;Icticcs 1luring& the Review Period were

within thc guidelines established in prior C«rnrnission orders and werc reasonable, »ld prude&It.

With lhc adjustmcnt dcscrrbed by ORS Witness Hlrncltc, SCF'.F(5 recovered Its

gas costs consistent v'ith applic lblc t((rills anti Commission orclcls during the Rcvicv' Peri«d.

5. 'I'he appropriate cost of gas calculations for thc Review Period arc set lorth in

Order I xhibit No. I.

6. 'I'he demarrd charges included in the total cost «I gas fact«rs should continue to be

calculated as sel forth in ('.&&nlmissi&&n Docket N«. 2006-5-(i, Order No. 2006-67') by distributing

such c«sls IIIII«ng thc rale schedules based upon a 50-50 al1 oc;Iti or& «I peak d(.sign day der»and

and annual torecasl sales.

7. 'I'he monthly Ildjustrncnt procedure and n&&titrcation procedure I'«r the total cost ol

&(is I'Iek&rs as 'ldopted in Order No. 2006-('&7'), as;»nerrded hy Order 2009- ) 10, shall h»
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'I'he allocation factors cont tined in S('.I ACi Witness I'ox's pre-filed direct

testimony, as ad(&pied by ( .ompany Witness Scruggs, are appropriate and should be used for cost

of gas calculations bcg&inning with the ttrst bi I I ing cycle of I at&uary 201 I .

9. SC.I,A.Ci sl)all continu» to charge and recover c;»rying costs, if applicable, on thc

cumulative total under collection balances in the same method and with th» sat»c lin) i tati«ns as

sct forth by tl)e ('ommission in Docket No. 2006-5-(i, Order No. 2006-679.

10. SC'.I'.kCr has conducted its hedging& prog&ram during th» l(»view Vcriod prudently

and consistent with the;&pprovals granted in Docket No. 2006-S-Ci, Order No. 2006-679 and

tnodified by Orcler No. 2008-546. SC'. I',k(i shall continue its hedging& progran& u»d«r thc terms

approved by thc ('.ol»I11ission in Docket No. 2006-5-(s, Onlcr No. 2006-67) and modi i)cd by

Order No. 20011-5-16, until further order of thc C.o111111ission.

I I . I'hc;&ctual cr»dit b,&lan»c in thc C'.ompany's unbi lied gas cost adjustment accout)t

shall continue to bc applied to the VCIA under- or over-collection calcul &i ion bcgi &&ning with the

ttrst billillg cycle of Ianllary 201 I, and lhc C.ompar&y sl&all consider this unbil led g&as cost

adjustment accou»t in all future I'(iA calculations, I uturc monthly adjust(»c»ts shall bc applied

to the demand component of thc cost of g&as f&clor.

12. SC'.I.~y&'. Ci shall continue to rcport to OI(S and thc C;ommission within 30 days of

the close of each month thc results of thc bed& ing prog&r m) for thc preceding months along with

other in for&»atio» as sl ipulatcd in thc Scttlcment Ag&rccment.

13. 'I h» ('.omn)ission Staff shall schedule SC'I.ACi's I'ulurc annual I'OA reviews to

')1lovv thc C'.o&»pany's I'ulurc hearings to bc held in carly November.

14. I his Order shall remain in full force and «I fbcl until further Order of thc

(..0111111ission.
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13Y ORI)ER Of' 'I'I IE ('OMMISSI()N:

Jeha E. I I0U",1rJ. ( hairl11011

ATTEST:

I)avid A. Wri(, ht, Vice Chairmaa

(S I'A I, )
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